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Part A
Answer all the quéstzons
- Each questzon car, rzes' 1 wezghtage

What is Income Elastxclty of demand ?

Explain opportunity cost principle w1,th ah-example.' g
What is loss leader pricing ?
What is meant by National Income ?

What is break-even peint ?

What is Price discrimination ?

. (6 x 1= 6 We'ightavge)' .
Part B o .
| Answer‘ 'any'four Questions
Each question carrzes 3 wezghtage ‘
Explam the various methods of estlmatlng National Income.
Discuss the uses of break-even analys1s

Dlscuss the various measures thaiL can be taken by a ﬁrm to counter act. the evil (,ftects ofa trade

, cycle

Exp},am pnce rlgldlty under ohgopoly in terms of Kmked demand curve.

Explam different types of Inflation.

: Explam the Law of demand with help of demand schedule Mentlon the exceptxons to the law of L

demand

(4%8= 12 welvhtage) |
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PartC | V |

Answer any three questwns
Each question carries 4 weightage.

The Productlon manager of a company estimates that their productxon process. is currently
characterlzed by the followmg short run production functlon

Q="T2% + 15x2 ~ 8,

- where Q = tonnps of produvtxon per year

x= Umts of vanable mput per productmn perlod

7 ‘ Answer the. followmg questlons

@) Determme the equatlon of MP and AP of the vanable factor » ‘
(i) What is the Margmal Product when seven units of the variable mput are employed ?

(m) ‘What is the max1mum output capablhty per year ? ?

' "'Explam the various methods of: demand forecastmg“

Describe thelaw of variable propertidns and mentien its irnpertanCe vin‘ 'produet’ien, o

Explain the difference ’betw;een‘ a shift in the supply curve and a nioment along the supply curve.

Explain the charactei’ietics of diﬁ'erent;types of Market Struetui'es; - k ' -

o | | , o | (8 x 4=12 yweighta;ge) :

‘ : Part D ‘ |

Answer the compulaory questzons
6 weightage.

In Indxa blscults are produced by several small and big manufactures, mcludmg Brltanma, IT(‘ _
foods, Parle and Priya Gold among several others. -

Productmn of biscuits requires mputs of raw materlals such as wheat 011 and sugar The cost of
. these would go up by 10-12 perecent every year. Consequently, biscuit mdustry passes through

high input cost. Continuation of the cost pressures would imply i mcrease in the prices of biscwits. In -
fact, Surya Foods and Agro Ltd (Makers of Priya Gold) already announced prices ranging. f’rom "

“Rs. Tto Re 5on the packets. lec,wxse Parle also increased Rs. 2 to Rs. 2. 5 per kg

Questions :

(a) How do you analyze the costupnce nexus in blscult mdustry ?

(b) What is the general nature of demand for biscuits in India ?

(c) ‘What accordmg to you are the reasons for changmg cost pmce structule ‘of an ]'ndlan o o

blqcmt mdustry ? Justify your answer

6 nreightage)v ,'
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